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ACTION PM-09 

INFO OCT-01 EA-11 ADP-00 H-02 L-03 SS-14 NSC-10 CIAE-00 

INR-09 NSAE-00 RSC-01 OMB-01 TRSE-00 MC-02 IGA-02 

AID-20 EB-11 RSR-01 /097 W 

040201 

R 280743 Z MAR 73 

FM AMEMBASSY SEOUL 

TO SECSTATE WASHDC 7022 

INFO SECDEF WASHDC 

CINCPAC 

COMUSK 

CONFIDENTIAL SEOUL 1898 

E. O. 11652: GDS 
TAGS: MASS, KS 

SUBJECT: SALE OF SHIPS ON LOAN/ LEASE 
REF: STATE 53786 

1. EMBOFF INFORMED MOFA TREATY SECTION CHIEF RO CHANG HEE ON 
MARCH 27 OF USG POLICY OF SHIP SALES INSTEAD OF LOANS AND 

OF OUR PROPOSAL TO IMPLEMENT POLICY ON A PHASED BASIS. RO 
REQUESTED A FORMAL NOTE SETTING FORTH OUR PROPOSAL, WHICH ROKG 
WOULD STUDY BEFORE INFORMING US OF ITS DECISION. 

2. PRIOR TO DRAWING UP NOTE, EMBASSY WOULD APPRECIATE CLARIFI- 
CATION OF PARA 2 OF REFTEL REGAJEING RELATIONSHIP OF LOAN 
EXTENSION SCHEDULE TO ROK ACCEPTANCE OF SALES ARRANGEMENT. WE 
CAN ENVISAGE SITUATION IN WHICH ROKG WOULD WANT TIME TO CONSIDER 
OUR SALES PROPOSAL AND ATTEMPT TO NEGOTIATE BETTER TERMS 

( I. E. FURTHER EXTENSIONS). IF ROKG SHOULD BALK AT MAKING FIRM 
COMMITMENT NOW ON PURCHASE OF VESSELS AS WE PROPOSE, CAN LOANS 
BE EXTENDED? OR SHOULD NOTE EXTENDING LOAN BE EXCHANGED ONLY IN 
CONNECTION WITH FIRM ROKG COMMITEMENT TO SALES PROPOSAL? 

3. WITH REGARD TO PARA 4 OF REFTEL, ACCORDING TO EMBASSY AND 
MOFA RECORDS, APD 128 ( CAVALLARO) LOAN WILL EXPIRE ON OCTOBER 
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15, 1974, MAKING A TOTAL OF TWO VESSELS ROKG WOULD HAVE TO BUDGET 
FOR THAT YEAR. 

HABIB 
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